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In	  spite	  of	  record	  crops	  both	  in	  
the	   United	   States	   and	   South	  
America,	   global	   prices	   for	  
soybeans	   and	   meal	   remain	   in	  
the	   high	   end	   of	   the	   recent	  
range.	  
	  
Lower	   than	   expected	   farmer	  
marke?ng	   is	   keeping	   the	  
export	   and	   crush	   supply	  
pipelines	  underu?lized	  in	  both	  
South	  America	  and	  the	  United	  
States.	   In	   addi?on,	   cold	  
weather	   and	   unseasonably	  
large	   amounts	   of	   snow	   in	   the	  
eastern	   United	   States	   are	  
hampering	   logis?cs	   and	   crush	  
plants	   there.	   Finally,	   South	  
American	  harvest	  and	  a	  recent	  
trucker’s	   strike	   is	  giving	  pause	  
to	  the	  bear	  camp.	  	  
	  
With	   an	   extra	   900	   million	  
bushel	   of	   soybeans	   in	   the	  
world	   for	   the	  15/16	  crop	  year	  
(the	   combined	   equivalent	  
output	   of	   Iowa	   and	   Illinois	   in	  
2014),	   the	   global	   market	   is	  
des?ned	   for	   lower	   prices	   at	  
some	  point	  this	  calendar	  year.	  
These	   lower	   prices	   won’t	  
happen	   un?l	   the	   South	  
American	  farmer	  can	  get	  more	  
crop	  to	  port	  and	  cash	  soymeal	  
prices	   back	   to	   more	   normal	  
levels.	  Stay	  tuned…	  
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Special	  Soybean	  Report	  -‐-‐“Argen??s”	  
Big	  crops	  portend	  lower	  prices,	  but	  “not	  so	  fast”	  say	  farmers	  
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New	  Crop	  Comments	  
The	  USDA	  surprised	  many	  in	  the	  trade	  last	  week	  with	  a	  
lower	   than	  expected	  predic?on	  of	   the	  2015	  soy	  acres.	  
Most	   in	   the	   trade	   are	   not	   in	   agreement	   with	   these	  
numbers,	  which	  are	  calculated	  based	  upon	  economist’s	  
formulas.	   Instead,	   trade	   is	   awai?ng	   the	   March	   31st	  
release	   of	   the	   Prospec?ve	   Plan?ng	   Report,	  which	   is	   a	  
survey	   of	   plan?ng	   inten?ons	   collected	   from	   farmers	  
na?onally.	  
	  
	  At	  this	  point,	  the	  bean-‐to-‐corn	  price	  ra?o	  is	  2.41	  to	  1.	  This	  is	  much	  less	  than	  the	  ra?o	  at	  this	  point	  last	  year	  
looking	   ahead	   to	   the	   2014	   crop,	   but	   is	   s?ll	   well	   above	   normal	   levels.	   At	   current	   levels,	   the	   Board	   is	  
forecas?ng	  a	  jump	  in	  bean	  acres.	  The	  exact	  amount	  will	  remain	  unknown	  un?l	  the	  farmer	  hits	  the	  field	  this	  
spring	  and	  their	  ac?ons	  are	  reflected	  in	  the	  upcoming	  WASDE	  reports	  through	  the	  spring	  and	  summer.	  	  
	  
At	  this	  point	  it’s	  a	  ma_er	  of	  when,	  not	  if	  the	  soy	  complex	  will	  decide	  to	  trade	  lower.	  


